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The market’s long-
term (major) trend
has still to turn up,
as the indices show
falling intermediate
tops and bottoms.

“Our moves
have tended
to mirror
global trends.
Most global
markets are
back in
intermediate
uptrends with
the current
rally.”
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The sensex is best seen
as continuing in the
same intermediate
uptrend that started on
March 18 when it hit a
low of 14,677 (B-2). The
current bear market has
started from T-1.
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Intermediate uptrend continues

The sensex and the nifty
re-entered intermediate
uptrends about two weeks
back. The CNX Midcap had
been in an intermediate
uptrend well before them.

The intermediate uptrend is
being seen as having
started on March 18 when
the sensex hit a low of
14,677. A downtrend was
signalled after that, but it
did not last long enough
nor cause enough damage
to be treated as one, and is
being ignored.

Stocks dip

Stocks fell on Wednesday,
with the sensex down 91.15
points (0.52%) at
17,287.31, the Nifty 29.60
points (0.57%) at 5,165.90,
and the CNX Midcap 6.30
points (0.09%) at 7,004.80.

The breadth was poor, with
declines outnumbering
advances 1.13 times on the
BSE and 1.23 times on NSE.

The volume in advancing
issues was 47.8% (78.2%)
on the BSE, and 50.7%
(74.6%) on the NSE, while
that in declining ones was

Global markets

Most European markets
were closed last night, while
the US markets rallied
strongly.

Asian markets are also up
sharply this morning, and
another strong global rally
is under way.

Most global indices are in
intermediate uptrends. The
Dow closed at its best since
early January.

However, most major trends
remain down.

The levels below which the
uptrend would end remain
at 16,589 for the sensex,
4,991 for nifty, and 6,797
for the CNX Midcap.

The Dow had been rallying
strongly, closing at a fresh
three-month high on
Friday. It is just under its
200-day moving average,
and its long-term (major)
trend could also turn up.

For the moment though,
most global markets are
still in major downtrends.

49.6% (20.8%) on the
BSE, and 49.2% (25.1%)
on the NSE.

The normalised TRIN was
mildly bullish at +0.08 on
the BSE, after a bullish
+0.61 a session earlier. It
was bullish at +0.21 on the
NSE, after a bullish +0.47.

Hotline stocks at 200-day
highs remained four, and
200-day lows one. 5-day
highs fell from 120 to 87,
while 5-day lows rose from
17 to 34. The 240 stocks
averaged a gain of 0.11%.

All our indices are also in
major (long-term)
downtrends, which is
equivalent to saying that
the bear market is not
known to be over yet.

The major downtrend (bear
market) would end if the
sensex closes above its last
intermediate top of 18,895,
the nifty above 5,545 and
the CNX Midcap 7,814.

The major trend of Bombay
Dyeing turned up on
Wednesday.

The nifty opened higher and
rallied briefly till it topped
out for the day at 1025. It
then followed a declining
trend and closed around its
low. The CNX Midcap
followed a similar course,
but suffered a smaller loss.

The FIIs bought $85.6
million of stocks on
Tuesday, and the MFs
acquired $94.5 million. The
FIIs are averaging daily
sales of $0.7 million over
the last five sessions, while
the MFs are buying at a rate
of $11.7 million.

rallying strongly

The Dow rose 189.87
points (1.48%) to
13,010.00, and the
NASDAQ composite went up
67.91 points (2.81%) to
2,480.71.

Infosys was up 1.26% at
$44.24, Satyam Computers
rose 1.25% to $26.00,
Wipro gained 1.38% at
$13.18, Tata Motors gained
2.72% at $16.99, ICICI
Bank went up 2.60% to
$45.75, HDFC Bank rose
4.53% to $117.91, Dr
Reddy's Labs gained

1.83% at $15.55, MTNL rose
0.36% to $5.59, Patni went
up 0.07% to $13.43,
Rediff.com lost 2.02% at
$8.73 and Satyam Infoway
fell 2.55% to $4.97.

The Nikkei went down 83.13
points (0.60%) to
13,766.86. The Hong Kong
exchange was closed
yesterday.

Jun Gold was down $14.20
(1.64%) at $850.90, and Jul
Silver down 39 cents
(2.35%) at $16.210.



